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karthik Jerome

Flexicap funds saw the sharpest
rise in assets undermanagement
(AUM) among equity-oriented
schemes in 2025. TheirAUMrose
26percentfrom~4.38trillionasof
December31,2024,to~5.52trillion
asofDecember31,2025,according
toAssociationofMutualFundsin
India(Amfi)data.

Professional
managementsought
The year 2025 saw significant
market volatility.While largecap
funds gained and midcaps were
stable,smallcapaswellassectoral
and thematic funds saw sharp
drawdowns. “Investors were
drawntoflexicaps’adaptabilityin
a volatile, range-boundmarket,”
says JiralMehta, seniormanager
–research,FundsIndia.
NitinAgrawal, chief executive

officer (CEO), mutual funds,
InCredMoney, echoes this view.
“Flexicapfundsbecameattractive
as investors sought professional
managers who could navigate
changing market conditions
effectively,”hesays.

In 2025, largecap valuations
weremore attractive than thoseof
midandsmallcapstocks.“Flexicap
funds attracted strong inflows as
they remained largely largecap
oriented at a time when largecap
valuationswere reasonable versus
long-termaverages,” saysTrideep
Bhattacharya, president and chief
investmentofficer-equities,Edel-
weissMutualFund.

Adaptability is their forte
The category’s main strength is
flexibility. “Flexicaps grant fund
managersthefreedomtodynami-
cally allocate acrossmarket caps,
capturing opportunities while
spreadingrisk,”saysMehta.
Different market-cap seg-

ments performdifferently across
cycles. “Flexicap funds can
navigate these cyclesmore effec-
tively by adjusting allocations—
somethingstaticallocationfunds
cannotdo,”saysAgrawal.
Bhattacharya adds that this

adaptabilitygenerallyplacesflex-
icap funds loweron the risk spec-
trum than pure mid or smallcap
funds. Flexicap funds also sim-
plify portfolio management. “A

well-managed flexicap fund can
serve as a comprehensive equity
solution, reducing the need for
constant rebalancing between
differentmarket-cap categories,”
saysAgrawal.
Someflexicapfunds’mandate

allows overseas investments.
“Geographic diversification can
shore up performance in years
when Indian equities struggle,”
saysVishalDhawan, founderand
chief executive officer, Plan
AheadWealthAdvisors.
They also offer tax efficiency.

“Whenevermoneymoveswithin
the portfolio from one sub-asset
class to another, there is
no tax incidence for the inves-
tor,” saysDhawan.

Activemanagementrisk
Flexicapfundperformancedep-
ends heavily on the fund man-
ager’s decisions. Poor allocation
callscanhurt returns. Ifoneseg-
ment rallies sharply and the
fund lacksexposure to it, under-
performancefollows.Manyflex-
icap funds remain largecap
oriented. During strong risk-on
phases, theymayunderperform
mid-andsmallcap funds,which
tend to benefit more from
aggressivemarket rallies.
At the other extreme, aggres-

sive allocation enhances risk.
“Heavy mid- or smallcap tilt
heightens volatility and draw-
down risks versus pure largecaps
duringcorrections,”saysMehta.
These fundsmay also lag due

to stock-selection errors or inap-
propriate weightings of stocks
withintheportfolio.

Whoshouldinvest,
whoshouldavoid
Flexicap funds suit first-time
equity investors seeking broad
marketexposurethroughasingle
fund.Theyalsoworkforinvestors
with limited time or expertise to
manage and rebalance multiple
schemes. “Flexicap funds best fit
investors with moderate to high
risk appetite and afive-plus-year
horizon seeking adaptive diver-
sification,”saysMehta.
More experienced investors

may prefer separate allocations.
“Sophisticated investors with a
clear view on asset allocation
and risk appetite may prefer
separate allocations to large-,
mid, and smallcap funds,” says
Bhattacharya.
Suchinvestorsoftenwantcon-

trol over market-cap weights.
“There couldbe timeswhen they
want 50-70 per cent mid and
smallcap exposure. That flexibil-
itywouldnot be available inflex-
icapfunds,”saysDhawan.
Life stage alsomatters. “Con-

servative investors approaching
retirementmight prefer largecap
stability, while young profes-
sionals might want to allocate
more to mid and smallcaps for
growth,”saysAgrawal.
These fundsoftenserveas the

core of an equity portfolio. Dep-
endingonriskappetite, investors
may allocate 30-40 per cent of
theirequityportfolio to them.
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NationalPensionSystem(NPS)
Vatsalyaallowsparentsorguard-
ianstoopenapensionaccount
foraminorchildwithamini-
mumannualcontributionof
~250,withnoupper limit.The
schemeismeanttopromoteearly
retirementsavings,but its lock-in
ruleshadraisedconcerns.The
pensionregulatorhasnoweased

exitandwithdrawalrulesforthe
scheme.Themoveaimstoaddress
financialneedsthatcomeupasa
childgrows,particularlyforhigher
educationandmedicalexpenses.

Whathaschanged?
Partial withdrawals are now
allowed three years after account
opening. Up to 25 per cent of the

subscriber’s own contributions
can bewithdrawn for education,
medical treatment, or specified
disabilities. Withdrawals can be
madetwicebefore thechild turns
18 and twice betweenages 18 and
21, subject toconditions.

Exitrulesalsobeenliberalised
On attaining adulthood, sub-

scriberscaneithershiftthecorpus
to a regularNPSTier-I account or
exit thescheme.
Up to 80per cent of the corpus

can bewithdrawn as a lump sum,
withatleast20percentrequiredto
beused for annuity purchase. Full
withdrawal ispermittedif thetotal
corpusis~8lakhorless,improving
liquidity forsmallersavers.

NPSVatsalyabecomesa ‘flexible investment’ option: Changes explained
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Best suited for first-time
equity investors seeking
broadmarket exposure

FlexIcap Funds

Readfull reporthere:mybs.in/2g372LO Compiled by Amit KumAr

Short-term setback,
long-term record intact
Period Category average returns (%)
1-year 6.7
3-year 16.7
5-year 15.1
10-year 14.6
Returns are for direct plans. Above
one-year returns are annualised.
Source: pbcs.in

InfosysQ3:Highergrowth
guidancedrives ITstocks
Deepak korgaonkar
Mumbai, 16 January

Shares of information technology
(IT) companies were in demand
onFriday,with theNational Stock
Exchange’s (NSE’s) Nifty IT index
rallying 3.3per centon .This came
after Infosys reported steady
sequential growth, driven by
health care boost and large deal
rampup in a seasonally weak
quarter (Q3FY26).
Sharepriceof Infosyssurged5.6

percent to~1,689ontheNSEasthe
company revised its revenue
growth guidance upwards while
maintaining its operating profit
marginband.
The top gainer in the Nifty IT

indexwasOracleFinancialServices
(~7,899) which rallied 5.7 per cent,
followedbyTechMahindra,up5.16
per cent, LTIMindtree (~6,308)
whichrose4.6percentandMphasis
(~2,886.80) thatgained3.5percent.
Wipro, Coforge, Tata Consul-

tancyServices(TCS),PersistentSys-
tems andHCLTech—apart of the
IT index—gainedintherangeof2-
3percent.NiftyITindexwasthetop
gaineramongsectoral indices.
According to analysts at Elara

Capital, Infosys is witnessing a
recovery in the banking, financial
services, insurance (BFSI) and
energy verticals, while othersmay
takesometimetorecover.
Infosysalsomentionedthat it is

a preferred artificial intelligence
(AI)partner for top-15outof top-25
banking clients. It is benefitting
from vendor consolidation deals
anddeal total contract value (TCV)
continues to see anupward trajec-
tory,which shouldprovide growth
visibility inthemediumterm.
The company is working on

4,600 AI projects and has ident-
ified 6 AI-led value pools where
theycandrivefastergrowth,going
forward. The impact of H-1B visa
constraintshasbeenminimal, the
brokeragefirmsaid.
It maintains an ‘accumulate’

ratingonInfosyswithatargetprice

of~1,770pershare.
The management noted that

discretionary spendremains selec-
tive and legacy business is seeing
some compression on refresh
becauseof theAIcycle.
The robust large-deal wins

with TCV of $4.8 billion (57 per
cent net new across 26 deals),
however, was a key positive,
according to ICICI Securities.
It expectsfinancial servicesand

Europe to see better growth and
accelerationinFY27overFY26.
Backed by strong year-to-date

(YTD)performance,ahealthypipe-
lineandrobustdealwins, theman-
agement revised FY26 revenue
growth guidance upward to 3–3.5
per cent in constant currency (CC)
(versus2-3percentearlier).
Itmaintainedtheadjustedoper-

ating margin band at 20–22 per
cent, signalling confidence in sus-
tained execution and improved
growth momentum into FY27, the

brokeragefirmsaid inanote.
Meanwhile, analysts at Axis

Securities anticipate a stronger
growth recovery for the ITsector in
FY27comparedtoFY26.Itwouldbe
drivenbyan improvement indem-
and,morestablemacroconditions,
increasedbudgetaryspending,deal
ramp-ups, better utilisation and
improvedprojectexecution.
Additionally, demand for

emerging areas such asGenerative
AI, ITmodernisation, Cloud trans-
formation, anddigital transforma-
tion continues to gain traction
amongkeyclients.
Over the past few quarters,

clients of Indian IT services com-
panies have curtailed IT budgets
amid economic uncertainty, par-
ticularly intheUSandEurope.
Manylargeenterprisescontinue

toprioritisecostoptimisation,lead-
ing to a rise in cost take-out deals,
vendor consolidation, and reduc-
tioninheadcount-relatedexpenses.

Analysts expect stronger growth recovery for sector in FY27

IT leaderboard
(On Jan 16) Share price (~) One-day change(%)
Oracle Financial Services 7,959.5 5.7
Infosys 1,689.8 5.6
TechMahindra 1,670.5 5.2
LTIMindtree 6,308.0 4.6
Mphasis 2,886.5 3.5
Coforge 1,732.3 3.0
Wipro 267.5 2.8
HCLTech 1,698.0 2.5
Tata Consultancy Services 3,206.7 2.3
Persistent Systems 6,403.0 2.1
NSE Nifty IT 39,086.7 3.3
Source: Bloomberg; Compiled by BS Research Bureau

The Government of Maharashtra is implementing the World
Bank-funded SMART Project. Keshavraj Agro Producer
Company Ltd. is one of the beneficiaries under the project and
inviting online bids on https://mahatenders.gov.in for above
mentioned works. The estimated cost of work is Rs. 154.35
Lakhs (Including GST). The last date for submission of online bid
is 23/02/2026 up to 03:00 PM. Any updates or notices shall be
published on aforementioned websites only.
District Implementation Unit, SMART Project, Dist. Jalna

Construction of Processing Shed 200.28 Sq. Mtr.
AndWarehouse 1000MT

E-TENDER NOTICE NO: 2024_DOAWB_1076989

Hon. Balasaheb Thackeray Agribusiness and Rural Transformation
(SMART) Project (www.smart-mh.org)


